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Independent Auditor’s Report

To the Board of Trustees of
Teatown Lake Reservation, Inc.

Opinion

We have audited the accompanying financial statements of Teatown Lake Reservation, Inc.,
Incorporated (the “Organization”), which comprise the statement of financial position as of
June 30, 2023, and the related statements of activities, functional expenses and cash flows for
the year ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Organization as of June 30, 2023, and the results of its activities and
its cash flows for the year ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Organization and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s fiscal 2022 financial statements, and our report
dated September 22, 2022 expressed an unmodified opinion on those audited financial
statements. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2022, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Comidere O Wonrea_ M%k% /L
November 27, 2023



TEATOWN LAKE RESERVATION, INC.

Statement of Financial Position

Assets

Current assets
Cash and cash equivalents
Investments, at fair value
Current portion of contributions receivable
Inventory, at cost
Prepaid expenses and other
Total current assets

Cash held for security deposits

Contributions receivable, net of current portion
Property and equipment, at cost, net

Total assets

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses
Deferred program revenue
Current program portion of life estate payable
Long-term debt, current portion
Total current liabilities

Life estate payable, net of current portion
Long-term debt
Security deposits

Total liabilities

Net assets
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

See notes to financial statements.

June 30

2023 2022
$ 114494 $ 194,806
13,213,697 10,720,096
402,828 1,238,568
7,999 11,882
74.299 49,952
13,813,317 12,215,304
9,881 8,381
898,758 1,057,045
13,901,718 11,574.904
$28,623.674 $24.855.634
$ 249,897 § 109,957
436,616 396,051
23,490 20,161
3,665 1,795
713.668 527.964
19,465 42,955
146,235 148,105
9.881 8,381
889,249 727.405
15,355,288 12,864,026
12.379.137 11,264,203
27.734.425 24.128.229
$ 28,623,674 $ 24,855,634

[}



Public support and revenue
Contributions of cash
Individuals, net
Corporate
Foundation
Government grants
Contribution of nonfinancial assets
Special events, net of direct costs of
$69,489 in 2023 and $50,062 in 2022
Plant sale — net
Membership dues
Educational services
Nature store and other
Rental property
Sponsorships
Interest and dividends — net of fees
Net assets released from restrictions
Total public support and
revenue
Expenses
Program services
Supporting activities
Management and general
Fund-raising
Total supporting activities
Total expenses
Increase in net assets
before other additions
(deductions)

Other additions (deductions)
Unrealized gain (loss) on
investments
Realized gain on sale of
investments
Total other additions
(deductions)

Increase in net assets
Net assets, beginning of year

Net assets, end of year

See notes to financial statements.

Statement of Activities
For the year ended June 30, 2023
(With Summarized Comparative Information for the Year Ended June 30, 2022)

TEATOWN LAKE RESERVATION, INC.

2023 2022
Without Donor With Donor
Restrictions Restrictions Total Total
$ 314,444 $ 1,918,194 $ 2,232,638 $ 3,548,424
7,191 2,838 10,029 75,651
316,218 441,605 757,823 294,402
116,420 162,469 278,889 321,996
1,563,704 - 1,563,704 9,854
196,940 - 196,940 202,641
38,976 - 38,976 36,341
98,230 - 98,230 95,225
680,741 - 680,741 450,504
80,614 - 80,614 62,195
210,399 - 210,399 180,194
23,722 - 23,722 28,860
52,2776 192,927 245,203 20,624
1,772,397 (1,772.397) - -
5,472,272 945,636 6,417,908 5,326,911
2.267.167 - 2,267.167 2,096,992
528,392 - 528,392 400,773
414,325 - 414.325 471,209
942.717 - 942,717 871,982
312099884 - 392099884 299689974
2,262,388 945.636 3,208,024 2,357.937
220,434 156,089 376,523 (908,177)
8,440 13,209 21,649 297,278
228.874 169,298 398.172 (610,899)
2,491,262 1,114,934 3,606,196 1,747,038
12,864,026 11.264.203 24,128,229 22,381,191

$ 15,355,288

$ 12,379,137

$ 27,734,425

$ 24.128,229

|4



Vel

*SJUOTIS)E]S [BIOUBUIJ O} S910U 908

¥.6'896°T $ $88°607°¢€ $ LILTP6 S - $ STEVIP § T6E8TS §  LOTL9TC S SELVLT § 0€L6€9 § 669°CSHI S
(290°09) (681°69) (681°69) (68%°69) - - - - - -
9£0°610°¢ €LE6LT'E 90Z°C10°1 68169 STEYIY T6£°8TS L91°L9T°T 8ELYLI 0€L°6£9 669°TSY1
9L8°L L0g0CT ¥00°LT - LOL'S L6T'8 €0€’e ¥4 ¥9¢ 8II'C
9€S°I8¢€ 616°0LE ¥85v6 - §sTTT 6TETL SEE9LT 60L°€ 6TECL .L6T°00T
0T1°8% 6TEY9 0SL'81 - T6£°1 8GELT 6LS°SY 0S0°T 10€°c 8TV
- LO9°ES LO9‘ES - - LO9'ES - - - -

€E¥°9T 116°0% 655°¢E - 6SS°€E - seey STT1 €61 €61°0%
0ST°LT 982°0C $66°S - 85CC LELE 161 685 705°c 00201
LTIP1 668°0C 6€TT - SYETT LYO°T L0S’8 €LS 1197 €TE9
16S°S £98°L hed! - L69 0SL 91t°9 (4334 8€9°C 96T°E
00T°C 868°C SL6 - s¢ 0v6 €261 LT SLT 1€9°1
SL8°8 SE6°S 000°T - €8 L16 SE6Y |54 €8 118%
1#8°0C1 TLSLTT 990°8€ - 0€9°G1 9ev°TT 908°6L S16%1 SE8PT 950°0%
19L°1 SOT°LT So1°LT - - S91°LT - - - -

096 1£8°8 - - - - 1€8°8 168°c 98 58y
691°81 L69°ST P6LT1 - 6L 1T - £06°€ 6YLT - PSI1C
SLI'S 1€8° 6LL'E - 616C 098 T50°T €ee °6¢€ LTET
9L0°1T 1S¥°8T IS8T - - 1S¥°8C - - - -

8Ts‘e 9LT'S 61€°1 - 8¢CS 161 LS6°E $9T ¥9¢T 6TY°c
89¢Y €€TE €ec’e - - €eTe - - - -

$9T°C TLI'S S8L - 01 SLL L8EY ¥9€°1 6LTT YL T
Ty 89y ¥89t - - 789y - - - -
€8€°601 9STLTT 916°0T - - 916°0C 096 - $95°ST 9L9°0L
600°L1 P61°11 - - - - P61°11 - - P61°11
SLOY LTy STLT - LY9 8L0°1 LY¥ST - 170 908

TEY'6 9LTET - - - - 9LT'ET - y6TE 788°6
0s10% 90T°6S 90T‘6S 90T°6S - - - - - -

- €87°01 €801 €8Z°01 - - - - - -

TIvET 0SL‘T 0SL - 0SL - 000°T - 000°T -

¥68Y 192°C 192 - - 192°C - - - -

¥¥8°9C €81°8C 995°8 - 960°C 0L¥‘9 L19°61 89T L08 (4221
$98°6T S12'9C S1T°9T - - S1T9C - - - -

77985 TheoTlI 81801 - 685°6 62C'1 $25°601 10Z°LE €€Y°91 068°SS
608°LS€E 0LL‘1TT ITr1€1 - LTSTIT $68°81 6¥£°06 PS1°LE 6SY° 1Y 9€L°TT
1484 444 8LSYIE 6S1°19 - cTLieT LEV'LE 611°€ST 0658 SLL*99 $S0°8LT
TE6TEYT $ 1Z8°TIST $ L6T°0SE $ - $ T8L'E8T $ SIS99T §  HTSTOI'TS TOS09 $ Or69c §  8SSTEL $

1810, %301 SONIATIY SJURAY SuIsTeI [BIUD SIIMAIIS UONBAISSUO)) UMOJBIJ, WONBINP
Sunaoddng [eadg jo -pung pue weIdorg [euoisoy 14 [BIUSWIUOIIAUY
=01, $3S09 3III(] JUSUIISBUBIA] 1e101, digspremans
SONIADDY sunroddng SOJIATAS WEIS01g
0T €20T

(7707 ‘0€ dunp papuy Jed X d9Y) I0J UonBULIOJU] dAneIedmwo) pazLrewwng YiAL)
€707 ‘0 dunp papud Jedk oY) 10
sosuadxy [euondUNy JO JUIWA}B)S

*ONI ‘NOILVAYASTI DIVT NMOLVIL

SINIANDE JO
JUSWIIIE]S ) U0 uopdunj
Aq pajrodax sasuadxa [e30],
S1uRAS Teroads Jo s31500 J001Ip
— SOTIIAIIO® JO JUOTISJE]S 91} U0
Apoa1p pojonpop sesuedxo :sso]
sosuadxs [e10],
2Pmo
uonerardog
sanImN
aSperd peyosr[ooun)
[oA®I],
suoydera],
sorjddng
juowrdo[oASp JJBIS
Amoag
uoneuRS
sourusjuIew pue siedoy]
SOXE) 918)S9 [eoy
Arorqng
Sunurig
oFeisod
5297 Suisseo01d Jjo1ked
sosea] juetudinbe 20170
osuodxe o1e)80 OJITT
SOOJ pUE SOSUROT]
1s910U]
QouRIMSU]
poodq
suondirosqns pue sen(
SJes JO 150D
SuLeIed JO 150D
UoToNe 31JoULq JO 1S0D)
SUOTINAIIUO0D O[qBILIEY))
osuadxa seoysniy, Jo preog
sog1e0 ueg
$99J SuTIUN000Y
sosuadxa
sjueAe eroeds pue weISorg
S90J [RUOISSeJOI]
S]IJouURq pue soxe) [JoIked
so3em pue soLIB[eS



TEATOWN LAKE RESERVATION, INC.

Statement of Cash Flows

Cash flows from operating activities
Increase in net assets
Adjustments to reconcile increase in net assets to
net cash provided by operating activities
Depreciation
Change in discount on contributions receivable
Donated stocks
Proceeds from sale of donated stocks
Unrealized (gain) loss of investments
Realized (gain) on sale of investments
Loss on disposal of equipment
(Increase) decrease in assets
Contributions receivable
Inventory
Prepaid expenses
Increase in liabilities
Accounts payable and accrued expenses
Deferred revenue
Increase in security deposits
Net cash provided by operating activities

Cash flows from investing activities
Purchases of property and equipment
Proceeds from the sale of investments
Purchases of investments
Net change in cash equivalents in investment portfolio
Net cash (used in) investing activities

Cash flows from financing activities
Proceeds from long-term debt
Forgiveness of long-term debt (PPP Loan)
Payments of life estate payable
Net cash (used in) financing activities

Net (decrease) in cash and
cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Cash and cash equivalents consist of:
Operations
Cash held for security deposits
Total

See notes to financial statements.

Year Ended
June 30
2023 2022
$ 3,606,196 $ 1,747,038
370,919 381,536
(10,672) 53,955
(43,042) (578,667)
43,042 578,667
(376,524) 908,177
(21,649) (297,278)
- 2,053
1,004,699 (963,171)
3,883 486
(24,347) 15,283
139,940 15,388
40,565 134,186
1.500 1,816
4,734,510 1,999.469
(2,697,733) (409,857)
13,675,093 763,713
(15,770,521) (400,270)
- (1,764,501)
(4,793.161) (1.810.915)
- (230,800)
(20.161) (17,720)
(20.161) (248.520)
(78,812) (59,966)
203,187 263,153
$ 124,375 $ 203,187
$ 114,494 $ 194,806
9.881 8,381
$ 124,375 $ 203,187

[@)
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TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements
June 30, 2023

Note 1 — Nature of organization

Teatown Lake Reservation, Inc. (the “Organization”) was incorporated in 1971 under Section
402 of the Not-for-Profit Corporation Law of the State of New York. The principal purpose of
the Organization is to inspire the regional community to life-long environmental stewardship.
The Organization is located in and conducts its activities in Westchester County, New York.
The Organization is supported primarily by educational services revenues, individual and
corporate donations, government and foundation grants, special events, and membership dues.

Note 2 — Summary of significant accounting policies

Basis of presentation

The accompanying financial statements have been prepared using the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America.
The Organization’s significant accounting policies are described below.

Net assets

The Organization’s net assets, revenues, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as net assets without donor restrictions and net assets with donor restrictions.

Without donor restrictions

Net assets without donor restrictions consist of amounts that are not subject to donor-
imposed stipulations and are available for any purpose in performing the primary objectives
of the Organization.

With donor restrictions

Net assets with donor restrictions consist of amounts that are subject to donor-imposed
stipulations that limit the use of the donated assets for specific program activities or relate to
future periods.

As of June 30, 2023, the Organization has no net assets with perpetual (permanent) donor
restrictions.

Cash equivalents

The Organization considers highly liquid assets with original maturities of ninety days or less at
the time of acquisition to be cash equivalents. Cash equivalents that are part of the
Organization’s investment portfolio are reported as investments and included in Note 4.
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TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 2 — Summary of significant accounting policies (continued)

Investments

Investments are recorded at fair value based on publicly quoted market prices. Donated
securities are recorded at fair value on the date of the contribution. Realized and unrealized
gains or losses on investments are reflected in the statement of activities and are recorded in their
respective net asset accounts.

Allowance for doubtful accounts

As of June 30, 2023, the Organization does not have an allowance for doubtful accounts. Such
estimate is based on management’s experience, the aging of the receivables, subsequent receipts
and current economic conditions.

Inventory

Inventory consists of items available for sale in the Nature Store. The Nature Store inventories
are stated at cost.

Property and equipment

Property and equipment are recorded at cost or at the estimated fair value at the date of gift, if
donated. The Organization’s capitalization policy is to record property and equipment costing
greater than $1,000 with a useful life greater than one year. Depreciation is being provided on
the straight-line method over the estimated useful lives of the assets, which range from five to
forty years. During the 2023 fiscal year, as a result of a fire in one of the buildings, fully
depreciated property and equipment with a cost basis of $155,987 were removed from the books
and records of the Organization. During the 2022 fiscal year, equipment with a cost basis of
$3,365 and accumulated depreciation of $1,312, resulting in a loss of $2,053, was disposed. The
loss on disposal is recorded in nature store and other in the statement of activities.

Land held for conservation and easements

The Organization owns, has conservation easements over, and maintains and uses in a manner
consistent with its stewardship, recreational and educational environmental focus, approximately
1,008 acres of land, of which: (i) 735 acres are owned by the Organization (which includes 244
acres transferred from Brooklyn Botanic Garden (“BBG™) in May 2018); (ii) 50 acres are owned
by Westchester County and managed by the Organization under a 99-year cooperative park
management agreement that grants the Organization the right-of-first-refusal to purchase the
property if the county decides to sell; (iii) some 110 acres are owned by others — 97 acres owned
by Con Edison, 8 acres owned by one individual, and 5 acres owned by the Town of Yorktown —
who have given the Organization permission in one form or another to use the land;
(iv) approximately 100 acres are Westchester County’s Kitchawan Preserve, John Hand Park,
and a portion of the Peekskill Briarcliff Trailway which have trails that are maintained by the
Organization under agreement with the County and (v) 7.5 acres of land donated by Mininbergs
and 5 acres form the Organization/Maida purchase.
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TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 2 — Summary of significant accounting policies (continued)

Deferred program revenue

Deferred program revenue represents the unearned portion of summer camp and special events
receipts, which are recorded as revenue when the events are held.

Revenue recognition

The Organization reports contributions as net assets with temporary donor restrictions if they are
received with donor stipulations that limit the use of the donated assets. When a donor
stipulation expires, that is, when a stipulated time restriction ends or the purpose for restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.
Contributions with temporary donor restrictions are reported as increases in net assets without
donor restrictions if the restrictions are satisfied within the same fiscal year the contributions are
received. Bequests and wills are recorded as revenue when a legally binding obligation notice is
received and when a fair value can reasonably be determined.

Membership dues are recognized as revenue in the applicable membership period and the
Organization has determined that the performance obligation with respect to membership dues
has been satisfied. Revenues, including admissions, plant sales, educational programs, sales of
the nature store and other items are recognized as revenue at the time such services are provided
and the Organization is not required to provide any additional goods or services.

Contributions of nonfinancial assets (in-kind donations)

Contributions of nonfinancial assets are estimated at their fair value and reported as both public
support and expenses in the period in which they are used. Contributions of nonfinancial assets
are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization. These nonfinancial assets do not have donor-imposed
restrictions.

For the years ended June 30, 2023 and June 30, 2022, the Organization received the following
in-kind contributions:

, 2023 2022
Donated land (capitalized) $ 1,550,000 $ -
Donated goods 10,999 8,299
Donated consulting and professional fees 2,705 1,555

Total $ 1,563,704 S 9.854




TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 2 — Summary of significant accounting policies (continued)

Contributions of nonfinancial assets (in-kind donations) (continued)

Donated land consists of various parcels of property valued by an appraiser at fair market value.

Donated goods consist of various auction items valued and recorded at the estimated value if the
rganization had to purchased them independently.

Donated consulting and professional fees relating to IT/Video services on administrative issues.
These contributed services are valued and reported at the estimated fair value based on current
rates for similar services.

Donated volunteers

The Organization receives in-kind services rendered by volunteers including Board members
who have donated significant amounts of their time to the Organization’s activities. These
services do not meet the criteria for recognition under the accounting standards and accordingly,
have not been reflected in the financial statements.

Program services

Program services expense represents all costs associated with conducting the program activities
of the Organization.

Supporting activities

Supporting activities expense consists principally of administrative costs and general
development and membership activities.

Functional allocation of expenses

The costs of providing the various programs and other supporting activities have been
summarized on a functional basis on the statement of activities. The statement of functional
expenses presents the natural classification detail of expenses by function. Accordingly, certain
costs have been allocated among the programs and supporting activities benefited. Natural
expenses attributable to more than one functional expense category are allocated using a variety
of cost allocation techniques primarily consisting of salary and wages and time and effort
reporting.

Concentrations of credit risk

The Organization’s financial instruments that are potentially exposed to concentrations of credit
risk consist primarily of cash, cash equivalents, investments and contributions receivable. The
Organization places its cash and cash equivalents with what it believes to be quality financial
institutions.



TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 2 — Summary of significant accounting policies (continued)

Concentrations of credit risk (continued)

At certain times throughout the fiscal year, the Organization’s cash balances exceeded the FDIC
insurance limit, however, the Organization has not incurred any losses to date. Investments are
exposed to various risks such as interest rate, market volatility, liquidity and credit risk. Due to
the level of uncertainty related to the foregoing risks, it is reasonably possible that changes in
these risks could materially affect the fair value of the investments reported in the statement of
financial position as of June 30, 2023. Management routinely assesses the financial condition of
the financial institutions in which they hold its cash and investment portfolio. Contributions
receivable consist of amounts due from individual donors. The Organization monitors the
collectability of the receivables on an ongoing basis. The Organization believes no significant
risk of loss is likely as a result of credit risk concentrations with respect to its cash, cash
equivalents, investments and contributions receivables.

Comparative financial information

The financial statements include certain prior year summarized comparative information in total
but not by net asset classification or functional expense classification. Such information does not
include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information should be
read in conjunction with the Organization’s financial statements for the year ended June 30,
2022, from which the summarized information was derived.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Subsequent events

The Organization has evaluated events and transactions for potential recognition or disclosure
through November 27, 2023, which is the date the financial statements were available to be
issued.

New accounting pronouncement

The FASB issued ASU No. 2016-02, Leases (Topic 842) (“ASC 842”). ASC 842 is effective for
the Organization’s fiscal year ended June 30, 2023 and requires a lessee to recognize a right-of-
use (“ROU”) asset, which represents the right to control the use of a respective asset for the lease
term, and a lease liability on the statement of financial position. The Organization does not
include short-term leases within the statement of financial position since it has elected the
practical expedient to not include these leases within the operating right-of-use asset and lease
liabilities. The Organization’s operating leases were not material to record as an asset and
liability for 2023.




TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 3 — Liquidity and availability of financial assets

The Organization’s working capital and cash flows have seasonal variations during the year
attributable to cash receipts from contributions, educational programs and other revenue items.
As of June 30, 2023, financial assets and liquidity resources available, reduced by amounts not
available for general use because of donor restrictions and internal board designations, within
one year for general expenditure, such as operating expenses, are summarized below.

The following is a summary of the Organization’s financial assets as of June 30, 2023 and June
30, 2022, available for general use within one year of the statement of financial position date:

2023 2022
Financial assets
Cash § 124375 § 203,187
Investments, at fair value 13,196,976 10,720,096
Current portion of contributions receivable 402,828 1,238,568
Sub-total 13,724,179 12,161,851
Less:  Net asset with temporary donor restrictions (12,379,137)  (11,264,203)
Net assets without restrictions — Board designated (704.012) (510.,191)
Total financial assets $ 641,030 $ 387.457

In addition, the Organization has available a $100,000 line-of-credit (see note 9) with a bank that
is drawn upon as necessary during the year.

Note 4 — Investments

The following is a summary of the investments as of June 30, 2023 and 2022:

2023 2022
Fair Fair
Cost Value Cost Value
Cash equivalents $ 596,753 $ 596,753 $ 7,234,802 $ 7,234,802
Certificates of deposit 2,500,000 2,517,190 290,000 289,546
Mutual funds 2,763,190 3,205,738 1,858,370 2,160,732
Exchange traded funds 974,208 1,333,837 828,031 1,035,016
Stocks 131,708 106,052 - -
U.S. Treasuries 5,362,422 5,454,127 - -
Total - $12.328.281 13,213,697 $10,211,203 10,720,096
Unrealized gain 885.416 508,893
Change in unrealized value
gain/(loss) $ 376,523 $ (908.177)

For the years ended June 30, 2023 and June 30, 2022, investment fees totaled $32,907 and
$41,878, respectively, and are recorded with net interest and dividends on the statement of
activities.



TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 4 — Investments (continued)

Fair value measurements

For assets measured at fair value on a recurring basis, accounting standards requires quantitative
disclosures about the fair value measurement separately for each major class of assets. The
Organization’s investments have been classified in the highest level of the hierarchy (Level 1).
Their quoted prices are in active markets for identical assets that the Organization can access at
the measurement date.

Note 5 — Contributions receivable, net

Pledges receivable are unconditional promises from external individuals and businesses to make
donations to the Organization. Pledges receivable due within one year are $402,828. Pledges
due in two to five years are $954,500 less a present value discount of $43,283 to reduce the
contribution receivable to its present value. Except for contributions receivable due within one
year, the Organization discounts its receivables to its present value using a discount rate of
4.75% per annum.

Note 6 — Property and equipment

At June 30, 2023 and June 30, 2022, the Organization’s property and equipment, net, consisted
of the following:

2023 2022
Land and land improvements $13,327,086  $11,094,282
Buildings and building improvements 3,922,146 3,696,719
Furniture, fixtures and equipment 1,196,754 1,113,239
Total property and equipment 18,445,986 15,904,240
Less: accumulated depreciation 4,544,268 4.329.336
Total property and equipment, net $13,901,718  $11,574,904

Note 7 — Life estate payable

During 1993, the Organization entered into an agreement to take exclusive use, title and
possession of certain premises. A provision in the agreement provides that the Organization pay
the sum of $1,000 per month, subject to an annual consumer price index adjustment, to the
individual, as defined in the agreement. The total payments for each fiscal years ended June 30,
2023 and 2022 were $20,161 and $20,090, respectively. The balances on the statement of
financial position represents the estimated present value payable at June 30, 2023 and 2022,
respectively.



TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)
June 30, 2023

Note 8 — Long-term debt

2021 Paycheck protection program

On February 4, 2021, the Organization received a second draw under the PPP loan, totaling
$230,800 at terms substantially similar to the first draw received in the 2020 fiscal year. During
the 2022 fiscal year, the Organization met the requirements and filed an application for PPP
Loan forgiveness. During November 2021, the PPP Loan forgiveness application was confirmed
by the SBA and as a result, the Organization recorded $230,800 as a government grant in the
2022 statement of activities.

Economic Injury Disaster Loan

During June 2020, the Organization received an Economic Injury Disaster Loan (“EIDL”) with
the U.S. Small Business Administration to provide disaster relief from the COVID-19 pandemic.
The EIDL was approved for $150,000 and the Organization received that amount, less a $100
third-party filing fee on June 14, 2020. Repayment of the EIDL commences December 2022 and
requires monthly payments of $641 applicable first to a fixed interest rate of 2.75% per annum
and the balance to a reduction of principal. EIDL will amortized over 360 months, until June
2050, when the entire unpaid principal balance and all accrued and unpaid interest would be due
and payable. The EIDL is collateralized by a security interest, as defined in the EIDL documents.
As of June 30, 2023, the accrued interest on the EIDL was $4,528 and is recorded as account
payable and accrued expenses on the statement of financial position. Through November 30,
2022 the EIDL was in deferment status and each monthly payment commencing in December
2022 were all applied to interest.

The following is a summary of the required annual principal payments as of June 30, 2023:

Fiscal Year Total
2024 $ 3,665
2025 3,767
2026 3,872
2027 3,980
2028 4,091
2029 and thereafter 130,525
Total $ 149,900

Note 9 — Line of credit

The Organization has available a $100,000 line of credit. Amounts borrowed under the line of
credit were subject to interest at the prime rate as published in the Wall Street Journal plus 1%
per annum. The line of credit is secured by the business assets of the Organization. As of June
30, 2023, the Organization had no outstanding borrowings under the line of credit.
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Note 10 — Lease agreements

The Organization entered into several agreements to lease its space to other individuals at
various locations on the Organization’s premises. In connection with lease agreements, the
Organization holds security deposits totaling $9,881 as of June 30, 2023 and $8,381 as of June
30, 2022. Total rental revenue for the fiscal years ended June 30, 2023 and June 30, 2022 was
$210,399 and $180,194, respectively.

At June 30, 2023, future minimum lease payments under the agreements that the Organization
will receive are $156,130 in the 2023 fiscal year.

Note 11 — Commitments

During July 2019, in connection with a capital campaign drive, the Organization entered into a
professional fundraiser agreement with a consulting firm. As of June 30, 2023, work continues
to be billed on a month-to-month basis.

During May 2022, the Organization entered into an agreement with a professional project
management firm for owner's representation services for approximately $305,000 that expires
during January 2025. The services include the pre-construction phase through design,
construction, implementation, and close-out for the renovation of the Organization’s
major capital project.

Note 12 — 403 (b) plan

The Organization has a 403(b) plan (the “Plan) that covers all eligible employees, as defined by
the Plan. Eligible employees can defer a portion of their compensation, not to exceed the annual
limit established by the Internal Revenue Code. The Organization makes matching contributions
as outlined in the Plan documents. The Organization made contributions totaling $30,482 and
$27,376 for the fiscal years ended June 30, 2023 and June 30, 2022, respectively.

Note 13 - Insurance claim

On June 8, 2023, the Organization sustained water damages caused by putting out a fire.
Subsequent to June 30, 2023, through the date of this report, the Organization filed and received
reimbursement checks from its insurance carrier for approximately $204,000. Such proceeds
were used for emergency response, repairs and clean-up of the damaged premises.

Note 14 — Tax status

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code (the “Code”). In addition, the Organization has been determined by the Internal
Revenue Service to be a publicly supported organization as described in Section 509(a)(1) and
170(b)(1)(A)(vi) of the Code and not a private foundation. The Organization may qualify for the
maximum charitable contribution deduction for donors.
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Note 15 — Endowment

The Organization follows the New York Prudent Management of Institutional Funds Act
(NYPMIFA). The Organization’s endowment consists of various funds established for specific
purposes. Under NYPMIFA, the Organization is required to act prudently when making
decisions to spend or accumulate donor restricted endowment assets and in doing so to consider
a number of factors including the duration and preservation of its donor restricted endowment
funds. The Organization classifies as net assets with perpetual donor restrictions, if any, the
original value of gifts donated to the perpetual endowment. The portion of the donor-restricted
endowment fund that is not classified as net assets with perpetual donor restrictions is classified
as net assets without donor restrictions or net assets with temporary donor restrictions based on
donor stipulations.

The Organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Organization and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the Organization

(7) Where approximate and circumstances would otherwise warrant, alternatives to
expenditures of the fund, giving due consideration to the effect that such
alternatives may have on the Organization.

(8) The investment policies of the Organization

The following is a summary of the assets change in Board-Designated and Net Assets with
Temporary Donor Restrictions for the Year Ended June 30, 2023:

‘Without Donor With

Restrictions Temporary
Board- Donor
Designated Restrictions Total
Net assets, beginning of year $ 510,191 $11,264,203  $11,774,394
Interest and dividends, net 52,276 192,927 245,203
Unrealized gain 220,434 156,089 376,523
Realized gain 8,440 13,209 21,649
Contributions, net - 2,525,106 2,525,106
Endowment draws (87,329) - (87,329)
Net assets released from restriction/
appropriated for expenditures - (1.772,397)  _(1,772,397)

Net assets, end of year $ 704,012 $12,379.137  $13,083.149




TEATOWN LAKE RESERVATION, INC.

Notes to Financial Statements (continued)

June 30, 2023

Note 15 — Endowment (continued)

Endowment Net Asset Composition by Type of Fund as of June 30, 2023:

Without Donor With
Restrictions Temporary
Board- Donor
Designated Restrictions Total
Contributions receivable $ - $ 587,717 $§ 587,717
Investments 704,012 11,791,420 12.495.432
Total funds $ 704,012 $12,379,137 $13,083,149

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the Organization to retain as a fund of

perpetual duration.

Spending Policy and how the Investment Objectives Relate to Spending Policy

Each year the Organization has a policy of appropriating various expenditures, as approved by
the Board. The Organization has a policy to let the endowment fund grow. In establishing this
policy, the Organization considered the long-term expected return on its endowment.
Accordingly, over the long term, the Organization expects the current spending policy to allow
its endowment to grow annually. This is consistent with the Organization’s objective to maintain
the purchasing power of the endowment assets held in perpetuity, if any, or for a specified term
as well as to provide additional real growth through new gifts and investment return.
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